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Athlone Investments signs definitive agreement for acquisition
of 75% of Mogambique based Vaninga & Investimentos

Gordon Edwards — Vaninga’s Chairman :*“ The growth potential in the data centre
market in the southern part of the African continent is huge: in the future we will see
the broadband and cloud services market developing at a rate similar to that
experienced in the African cellular market.”

This forward-looking information is based, among other things, expectations and
assumptions of the Company regarding the current status, areas of operations and
business environment as they are at the date of this document, the analysis of general
information available to the Company at the date of this document and future
developments and there is no certainty as to the willingness, integrity and / or
realization. Realization of forward-looking information stated may be affected by
factors that cannot be assessed in advance and are not controlled by the Company,
including changes in market conditions and the environment, regulatory changes,
changes in economic conditions and / or the realization of any of the risk factors of
the Company as detailed in the Company which is posted Magna.

Today (Friday), Athlone Investments signed a share purchase agreement providing for
the acquisition of 75% of the Mocambique based telecom company Vaninga &
Investimentos Limitada. Vaninga will act as a provider of digital communication and
data centers services focused on customers in Mocambique and the surrounding
countries. Athlone Investments intends to appoint key members of the Vaninga team
to Athlone’s Board of Directors following approval of the shareholders General
Meeting.

These are entrepreneurs with a strong background in the deployment of ICT
infrastructure in new markets — the company is led by two leading industry figures —
Ross Macdonald and Gordon Edwards. Macdonald was a founding member of MTN
and was responsible for the Groups international expansion strategy. Today the
company has over 210 million subscribers in 23 African and Middle East countries
and annual revenues in excess of $35bn. Edwards was one of the founders of DataTec
a Global IT services company which operates in 50 countries across the globe with
revenues today of over $5bn. Edwards also has extensive experience in deploying
telecommunications infrastructure in the Southern Africa region.



Mocambique has experienced, over the past 5 years, average growth rates of 7% per
year. This is a higher growth rate than that of the African continent which stands at an
average of 5% a year. Analysts forecasts show that it will maintain if not extend this
differential. The main reason for the accelerated growth of Mogambique’s economy is
its development as a powerful energy supplier. In addition to the growing coal mining
industry which is expected to make Mocambique the largest exporter of coal in the
world within the next 10 years, about 100 TCF of natural gas was recently discovered
which led to energy giants such as Anadarko, ENI and Statoil beginning operations in
Mocambique. Analysts predict that by 2019 Moc¢ambique’s economy will grow at an
average rate of 8%.

The Mocambique communications market is relatively underpenetrated with
approximately 26 mobile phone subscribers per 100 inhabitants and less than one
land-line subscriber per 100 inhabitants. There are just 23,000 broadband subscribers
which represents a 0.6% penetration of households - one of the lowest in Africa.
There are however 1.9 million mobile broadband connections and there are over 1
million Internet users and 400,000 Facebook users despite the fact that just 6% of the
population of 25 million has access to computers. Athlone, believes that the market,
provides more than enough scope for Vaninga to establish itself in order to meet
existing needs and to prosper in the wake of Mocambique’s rapid economic growth.

Industry analysts estimate that by 2020 mobile penetration will reach 99% with 30
million connections including 19.5 million mobile broad band connections — more
than 10 times the number of connections today.

Athlone points out that Mogambique is, from a strategic point of view, located at an
important landing point for a number of recently laid marine cables delivering
massive capacity of international data connectivity. The company expects that,
following on from Vaninga establishing itself in Mogambique, it will be able to act as
a hub for data centre and cloud related services serving the neighboring countries and
wider region.

Apart from four, small data centers working primarily for the government, at present
there are no neutral data centers serving the small business and consumer market in
Mocambique. In South Africa, for example, today there are 25 data center providers
and some 60 data centers with a floor area of some 65,000m?.

Vaninga has a license to provide advanced communications services that, as of today,
do not exist in Mocambique. These services include Cloud based services, voice and
data services over fixed and wireless networks and Internet services to commercial
users and consumers. Vaninga intends to make its services available to Government,



financial services companies, telecommunications companies, multinational
companies, SME’s and consumers.

According to the memorandum of understanding signed recently, Athlone will issue
approximately 30m shares to the Vaninga shareholders in return for 75% of Vaninga’s
outstanding shares. This will give the Vaninga shareholders a 50% stake in Athlone.
Athlone will also provide Vaninga with a $2 million dollar loan, $500,000 of which
has already been advanced. As of today, the deal requires the approval of Athlone’s
shareholders General Meeting and other regulatory approvals. The Athlone
Shareholders meeting has been called for July 24, 2014.

Stan Bharti, Chairman of Athlone, says: “The growth potential in the field of data
centres and Cloud services in Mocambique and Southern Africa is huge.
Communications infrastructures have improved significantly and provide fertile
ground for the provision of essential and advanced new Cloud services in
Mocambique and surrounding countries”.



ATHLONE

INVESTMENTS

2014 939 15

75% N¥1I72 9910 DODN DY NNNN MYPYN NONN
Pantma navyn Vaninga & Investimentos -1

DIVID NONXTN PIY NNMAXN INOXIVID : 7NN DY WURIN AW — DTINITR T
NN DN SIMPY PIV DX IR TNYI ; DISY NIN NPMION DY 01T DY HO)ININ
PPIONA INDON PIV DY MNNONNY NNYT ANPA NNONND PYMN

SONONN NANM 12D 192NN DY MDY NP DY 97N P2 ,00120 N PNY N9 NN YN
MYV Y555 YR NN ,NT THON NION TN DNV 293 MPOYN NNDXI0) DMV M¥INN
DMNYY ,0NNDI 1272 MXTN I PR WX NPTAY NMNNINM DY THON MDD TYN 172NN
1) XOW DYNDINA YAVINY 512> AININKD TNY 29 NN YT DY IMUNNNN .OMYNNNN N
DMPVY ,NIIA0M PIYN ONINT OMPY MY ,NI2NND NVOOYI DPRYI URIND DIIYND
95 192NN SV NIPDN MNINNI NN DY OMUNNNN INA 999N 2802 DMNPY ,DXI0IN)

AN3HN2INDND YN 172NN MNITL DXVNNY

DIPYLN NN NN 75% DY NYIIIN NNDYN DY (T) DY NWTIN MYPYN NONX NN
OOVLT NNVYPN PADD wHwn M .p>anynn Vaninga & Investimentos Limitada
NONN NMDA LAY NNOVN NMTNAT PPANTINT MNPO NIYY MIMN P2 DIVID NONT
1NN Y0¥ NOON NYIRD 1951 NONNI DINVPITY NI NIANN DIIMIN NN MYPYN

DY NONNN NIANN - DOWTN DXPNYA NNYPN NPNVN N9 PYY YPI YA DML 92YTH
DOTIRVIR PTIV TONTPN O — 105wn [ T-M NOXTN NOYYNL O¥DXN DN NY I
IND NPXIONA DN OINN PO WX MTN n1an S 70»nn NNsa 9an 7PN ToNTPN
M1 210 Syn ovd> MTN -5 .n7Hann SY ManInnn MHVIVON DY ININN MM 1994
ANT TINDM $35 Dy MWD MOION DY NIPNN NIIM NPPIANI MPTN 23-1 DVNPNYN
50-2 NN TPMINOMA IT N7an ,PLNLVXT NN HY DXTOMNN TANX M DTINVTN .MIVA
L0102 MWD ADYT TINODMND 5-0 DY Ty DD DOV MDIDNN PPNV DDA DMWY MOTH

PN DY DI T2 NNVPN NPNVYN DY NYNLNA 27 PO DTINITRD

5-2 MIVA 7% DY NYSIND NNYAN NI DNSN LM NN DYON MDD NPT — PXANTIN
5% DY YSINNA TV NPPION NV HY NNYANN PIIIN AN M) PN IININKRD ONIYN
NNXYND DOINNNN NN 22201 NYIYD DY NNNINN MNNANNY NN NDON .vD
PANHN NN DN MAXY NTHNNA NYTN NNMN DN NI NMVYYNDY qONI .MIIN



>0 3 TCF 100-2 Ny TH2 NNINKD NN , 2PN WYL DY NN DN NININY
2NIN5 NMaxy moyaw Statoil-y ENI  Anadarko s oy nppiy Yv 1nomod wanwy
MINXY MY 2220311 NYIYD 2019 MYY TY D ,DXNN DXVDIVIND .P¥2ANNNA 1MV NN

.MIV1A 8% DV YN MY w3

26 HYY MYV DY ,NPIANI PNINNN NP N¥NI PPANHINT NNVYPNN PIYY NP THN WY
.DvN 100 5955 MNP NAYL SY TNX MINN MND ,0°2WIN 100 555 TIYA DIT) DNV NN
M2 HOPYNY 0.6% SY NPTN MWW DNXMNN AN DI NN GOR 23-D DY ¥ PXantina
AN D NN P 1.9 W NTND [, NINY NNIYY .NPPIAN 0IINN - 0.1%-3 ONNNN
6%-2 PIY MINY 110" WNNWN 400,000 SYN) VITVINR SYNNYN PN TN ,DITM)
PIVN D NPHNND NONN .DXAVNND DY) DY ¥ DXIWIN P 25-D NNNN NPDIVIININ
NVIYN NN DINMPN DIDIND MIYND NNSY NN DDA YT MIPND DIPN MMM T PION

.P229%92 MYIYIN NN

WO 30 DY 99%-D W DTN NPTN NV ;2020 MY Ty ,DOVODIN MIIWN 29 DY
.0 DNDNN T90NM 10 29N TN — OITY 2NT DI NN NP 19.5 MY, 00NN

9901 72y NN NN NTIPI2 MHIVIVON NINIAND NNPINKD PXANTIN 1D DIIMNN NONNI
172N ONPINDIAN YN NIAYNNI TID) NI DIPADN TWNI NNINKRD INNNY D> NN DDA
DIVID NONTY 1D NNIND YNV HDIN NN 27201102 7PN DY NMODDINN INKY D D98N

P20 DY MYINN NPPION DT MDY MPTN NIVNN,NPY YIMPYN

DY MIYN DPD PN APV DYNOVNND DIWVINIYD DNLVP DINN) M1D9N NYIIND VIO ,PXANTINA
DYPAD 25 DY ¥, NNNTY NPXION DIVTL .P22N0THINA DMVID MNP DXPOYY DINNI 19N
L9 65,000 W 5910 NANT NLY DY DMNN) 21D 60-3) DINIM NI DY

P2 .PANINA OPD OIMP KOY DNTPNN NNYPN MDY PADY )PV Mid I
TIT ONNN NP XMIPY )Y YDDIAN DMV NNNY N PIXANTINT PADN MPINY DXMPYN
P .DNDINDY DMINDN NMMPOY VITVIN MDY NPADNYT NPVINONY NPNP MNYA
mMIaIN ,DMDY OMPY MNIN ,ODONYYNN DXTIVHY 7PMPY IR PAvy  mMONN

.P7201N2 MO NPNINDIA MIIN) TIEPNIMPOV

NONX NN Y1 30 -5 Vaninga b nyann YHyad prein NONN ,0NMY DI0NN Y9 Y
Po0N NONKX ,q0N2 .Vaninga n1ann 75%-5 N7n1a ,N1annm 50% -2 INNnN ,Mmypwn
NINY 172N T30 NOINN IDIT 9N 500 -5 IWN ,Vaninga-o A9T 1o 2 v 702 NNNION
DONYNY 24/7/2014 DYDY MM AUN NPINN OOY2 NPDN NN NON NPoyn OvPp

.0V DMNVOM

DIVID NONTN DY NDITIN INONIVIY YD AN MYPYN NONX DY UNIN 2WY — 0N VD
N5 NN MONYN NNYPNN NPAVN .DISY NXIN NPXION DT 2220102 PYN MDY
S0 MAIPN MNTHY PPANIN DMIVTN DMIPN DIPOV NPV PODD M) 71D 1IN



		2014-06-15T15:53:51+0000
	Not specified




