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Energy Ottawa Inc., a subsidiary of the Hydro Ottawa Group of Companies (Hydro Ottawa), has signed a 

purchase and sale agreement (PSA) with Domtar Inc. (Domtar) a Canadian subsidiary of Domtar Corporation a 

wholly-owned U.S. company, to purchase three operational run-of-the river hydroelectric power plants at 

Chaudière Falls on the Ottawa River. 

The agreement also includes a 38.3 percent interest in the Ring Dam at Chaudière Falls which maintains constant 

upstream water levels on the Ottawa River between Ottawa and Arnprior (Chats Falls).   

The purchase price for the assets is up to $45 million subject to closing adjustments. It is expected that the 

transaction will close August 31, 2012. 

Hydro Ottawa currently owns and operates three hydroelectric plants at Chaudière Falls generating about 17 

megawatts of clean electricity. The purchase of the three additional hydro plants doubles Hydro Ottawa’s green 

generation capacity adding another 20 megawatts of clean, renewable electricity able to power over 28,000 homes 

every year.   

The site is one of the largest remaining hydro sites available in Ontario with an expansion opportunity that could 

see Hydro Ottawa’s capacity at the Chaudière site grow to 60 megawatts.  

Hydro Ottawa has over 100 years of experience running similar plants at Chaudière Falls including one of the 

oldest operating hydroelectric plants in Canada originally owned and operated by the Ottawa Electric Company in 

1891.  The site has historical importance to Ottawa and was instrumental in fuelling the industrial expansion of 

Ottawa in the late 1880’s.  

This acquisition is part of Hydro Ottawa’s strategic plan to pursue low risk business opportunities that are good 

for the environment, that provide reliable electricity to its customers and stable long-term returns to the 

shareholder, the City of Ottawa.   

Prior to signing the PSA, extensive due diligence was conducted by Hydro Ottawa and BMO Capital Markets was 

retained as its exclusive financial advisor for the transaction.  

Currently all the electricity produced at the Ottawa and Gatineau facilities is sold to Hydro-Québec pursuant to a 

2004 power purchase agreement (PPA).   

As part of the PSA, 12 employees of Domtar will join a subsidiary of Energy Ottawa.  


